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BAHKIBCHKE KPEAUTYBAHHS CIABCBKOTOCITOAAPCBKHUX ITIAIIPMEMCTB

The article highlights the features of lending to agricultural enterprises by commercial banks. The
agrarian sector occupies an importantplace in the economy of Ukraine, and the normal functioning
of the entire national economy and life of the country depends on agricultural development. The
purpose of the article was to determine the role of bank lending to agriculture, the factors of its
formation, the rationale for the need to increase agricultural lending and to analyze the factors that
impede the development of credit relations. The trends of credit system development and factors
that increase the financing efficiency of the agrarian sector are determined. The current state of
crediting of the agro-industrial complex by the banking institutions, stimulating its development is
analyzed, as well as proposals and recommendations on the further effective financing of enterprises
of the agrarian sector of the economy of Ukraine in the current economic conditions. The analysis
and research of the tendencies characterizing the state of agriculture made it possible to conclude
that bank loans are not able to fully meet the needs of agricultural enterprises for credit resources;
mainly bank loans are issued for short and medium term; regulation of credit provision for agricultural
enterprises is ineffective and public supportis inadequate; unsatisfactory volumes of credit inflows
into the agricultural sector due to harsh conditions and high interest rates. Activation of bank lending
to agricultural enterprises requires further improvement of the legal framework on bank lending;
simplifying the procedure of obtaining a bank loan for agricultural enterprises; renewal and
improvement of the mechanism of cheaper loans to agricultural enterprises; applying economic
incentives to commercial banks that lend to the agricultural sector of the economy; implementation
of new forms of bank lending guarantee; stimulating the development of propertyinsurance, financial
and entrepreneurial risks in the agricultural sector; reducing the risk of non-repayment of credit
facilities, namely, providing benefits to those agricultural enterprises that have multiple sources of
income; more active provision of credit support to agro industrial units that have a full production
and marketing cycle.

Y crartri BUCBiT/IEHO OCOGIMBOCTI KpeaNnTyBaHHS KOMepPLiiHUMY 6aHKaMU CislbcbKkorocnogapchb-
Kux nignpuemMcTB. ArpapHuii CeKTop 3alimae BaXkinse micue B eKOHoMmiLi YkpaiHu, a Big ioro po3s-
BUTKY 3aJ1€)XXUTb HOPMaJsibHe PYHKLIIOHYBaHHS BCbOIro HaLiOHasIbHOro rocrnofapcTBa Vi XNUTTS KpaiHu.
MeToro cTarTi cTano Bu3aHa4yeHHs1 posi 6aHKiBCbKOro KpeamuTyBaHHS CiJlbCbKOIro rocrnogapcTBa, YUH-
HUKiB IHOro popmMyBaHHsI, 0GrpyHTYBaHHsI HEOOGXiBHOCTI NiABULLLE@HHS KPpeANTYBaHHS CiJibCbKOIO roc-
nogapcTBa Ta aHani3 YAHHUKIB, sIKi nepeLUKOAXaloTb PO3BUTKY KPEAUTHUX BiAHOCUH. BU3HayeHO TeH-
AeHLUiT pO3BUTKY CUCTEMU KpeaNTYBaHHSI Ta YNHHUKW, SKi NiaBuLLYIOTb epeKTUBHICTb piHaHCyBaHHS
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arpapHoro cekropy. lMpoaHanizoBaHO cyyacHwii cTaH kKpeanTyBaHHS rasny3i AlK 3 60Ky 6aHKiBCbKux
yCTaHOB, CTUMYJIIOBAHHS iOro pO3BUTKY, a TaAKOXX HaAaHo rnpono3uyii Ta pekomMeHaauii oo no-
Aanbwioro egpeKTuBHoro piHaHcyBaHHS NiANMPUEMCTB arpapHOro CeKTopy eKOHOMiku YKpaiHu B cy-
YyacHux ymoBax rocriogapioBaHHs. [lpoBegeHnii aHani3 Ta 4OCNig)XeHHS TeHAEHLUiN, Lo XxapaKkTepu-
3YI0Tb CTaH kpeanTyBaHHs AINK ganv 3mory 3po6uTn BUCHOBKU PO Te, L0 6aHKIBCbKi KpeauTn He-
CNpPOMOIXHi MOBHOIO Mipoto 3abe3ne4ynty noTpebu ciibcbkorocnonapCbKnUX NigrnpueMcCTB Y KpeauT-
HUX pecypcax; roloBHUM YNUHOM GaHKIBCbKi KpeanTy BUAaloTbCS Ha KOPOTKO- Ta cepefHbOTEePMIiHOBI
nepioan; perynioBaHHs KPEAUTHOIro 3abe3ne4yeHHs CislbCbKorocrnongapcbKux NignpueMcTB € Masio-
e eKkTuBHUM, a Aep XaBHa NigTPUMKAa — HegOCTaTHbOI; He3aA4O0Bi/lbHi 06carn HaaxXoAXXKeHHs Kpe-
AUTHNX pecypciB B arpapHy cpepy Yepe3 XOPCTKIi YMOBU Ta BUCOKI BifjCOTKOBI CTaBKN. AKTuBI3aLjis
6aHkiBCcbKkOro kpeantyBaHHs nignpuemcTs AlNMK noTtpebye nogasibLuoro B40CKOHaNeHHs HOPpMaTUB-
HO-npaBoBOi 6a3u 3 NUTaHb 6aHKIBCbKOro KpeauTyBaHHSI; CIIPOLLEHHS NPOoLuenypu ogepxaHHs 6aHk-
IBCbKOro KpeauTy AJ1s arpapHuxX nigrnpueMcTB; BigHOBJIEHHSI Ta B4OCKOHa/IeHHS1 MexaHi3my 34eLleB-
JIGHHS KpeauTiB arpapHUM nigrnpueMcTBam; 3aCToCyBaHHsI eKOHOMIYHUX CTUMYJIB 40 KOMEPLinHUX
OaHkiB, sIKi KPDeAUTYIOTb arpapHuNii CeKToOpP eKOHOMIKN; 3aCTOCOBYBaHHSI HOBUX (POPM rapaHTyBaHHS
6aHKiBCbKOIO KpeanTyBaHHSsI; CTUMYJTIIOBaHHSI PO3BUTKY CTPaxyBaHHs MaliHa, piHaHcoBux i nignpue-
MHULIbKUX PU3NKIB B arpapHiv c¢pepi; 3MeHLUeHHS1 pU3NKiB HernoBepHEeHHS KpeAUTHUX KOLLTIB, a came
HagaHHS nepeBar TUM CiJibCbKOrocrnogapCbKUM NignpueMcTBamM, siki MaroTh AeKinbka gxepes 4o-
xopgiB, TO6TO 3aliMalroTbCcs ANBepcndiKkOBaHO Ais/IbHICTIO; aKTUBHILLOro HagaHHa KPeauTHOT
nigTPUMKN arponpomMuciIoBUM opMyBaHHAM, sIKi MaloTb NOBHWI LIUKJ1 BUPOBHULTBA Ta 30yTy nNpo-

AyKuUii.

Key words: credit, crediting, banking system, credit resources, agricultural enterprise.
KntowoBi cioBa: kpedum, kpedumyBanHs, 6aHKIBCbKA cucmema, KpedumHi pecypcu, cibCbko2ocnodapcoke

nionpuemcmaBo.

INTRODUCTION

A powerful agricultural sector is a pledge of our own
food security, retaining leading positions in world trade,
and most importantly, the basis for the development of
the Ukrainian village, which is gradually recovering. The
share of agricultural production in the GDP of Ukraine in
2018 is 12%. And this figure is constantly increasing.
Similarly, the index of foreign exchange earnings attracted
by agricultural enterprises is increasing. In 2018,
agricultural enterprises accounted for 40% of foreign
exchange earnings.

Thus, the agrarian sector occupies an important
place in the economy of Ukraine, and on its development
depends the normal functioning of the entire national
economy and life of the country. Given the interest of
many countries of the world and the European Union, in
particular in the active participation of domestic
suppliers of agricultural products in the global food
market, the agricultural sector should become the most
powerful engine of development of the national
economy, which is possible in the presence of financial
opportunities for agricultural producers. In agricultural
enterprises, there is a lack of funds that would be used
for the purchase of plant and animal protection
products, seeds, fertilizers, fuel, and the purchase of
new equipment, as existing equipment is already worn

out and outdated. In such circumstances, only lending
to agricultural enterprises can solve the problem related
to the specificity of agricultural production as a subject
of lending. Therefore, credit resources play a crucial role
in the development of agriculture. This is due to the
seasonal gap between investment and cash flow and the
continuity of the playback process. In this case, the
seasonality of production in agriculture in the normal
reproduction process requires the provision of a rational
relationship between own and borrowed funds. This, in
turn, necessitates the need to evaluate trends in
agricultural lending, which confirms the relevance of the
study.

ANALYSIS OF RECENT RESEARCH

In the economic literature of recent years much
attention has been paid to the problem of crediting
agricultural enterprises in Ukraine by such scientists as
M.Ya. Demyanenko, V.M. Alexeychuk, P.A. Layko, P.T.
Sabluk, V.O. Palamarchuk, M.I. Savluk, T.T. Kovalchuk and
others.

Thus, Aleskerova, Fedoryshyna, Koval (2018) argue
that the agricultural business needs significant support
for the process of resource recovery. The objective
necessity of applying a loan for reproduction of fixed
assets is conditioned by the specific nature of the
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Fig. 1. Bank credits by type of economic activity,
%, as of end of August 2019

seasonal nature of the process of production in
agriculture. Klimontowicz (2019) believes that banks are
crucial to financing the economy, regulating payments and
providing products that allow other businesses to
develop their financial and market resilience. The stability
of the banking market affects the stability of the financial
system, sustainable economic growth, as well as the
economy as a whole.

Zavadska (2018) determines that a special task for
the development of the modern economy of Ukraine is to
increase the role of banks in shaping the necessary
resources for the implementation of innovation policy.
Ivanov, Hromenko, Rodina (2018) argue that it is
impossible to ensure the active development of the
economy, to strengthen the democratic foundations of
Ukraine and to raise the standard of living of the
population without the effective functioning of the credit
and financial mechanism, which is a component of the
banking system.

Rogach, Vdovenko, Polishchuk (2019) write that the
current system of financial support for agriculture in
Ukraine is on a vector of formation and adaptation to the
conditions of the European Union. The EU's financial
support policy for agriculture in the European Union
ensures high results in agricultural production, economic
and social processes and the promotion of agriculture.
Rostetska, Naumkina (2019) develop the theory and
practice of cooperation of Central European countries in
the context of modern European integration processes,
which isimportant for the development and implementation
of foreign and domestic policy strategies in European
countries and Ukraine.

Given their significant contribution to the research
of agricultural lending problems, the challenges of today
require the formation of new indicators and approaches
to finding and selecting a variety of lending options for
agricultural enterprises and defining the horizons of
quality lending mechanism. These facts determine the
significance, relevance and importance of the chosen
research topic.

HIGHLIGHTING PREVIOUSLY
UNRESOLVED PARTS OF A COMMON
PROBLEM

The research of scientists who dealt with the problem
of lending to agricultural enterprises addresses a wide
range of issues regarding the relationship of agricultural

enterprises with commercial banks, the creation of
specialized financial infrastructure focused on servicing
the agricultural sector, improving the efficiency of use of
credit resources and more. These scientific achievements
have become a fundamental basis for solving the most
pressing issues of financial and credit support for
agricultural production.

FORMULATING THE ARTICLE GOALS

The magnitude of the problematic issues requires
further refinement of banks' credit policies, which would
help to create economic conditions for the efficient
functioning of agricultural enterprises.

The purpose of the article is to determine the role of
bank lending to agriculture, the factors of its formation,
the rationale for the need to increase agricultural lending
and to analyze the factors that impede the development
of credit relations.

RESULTS

The considerable need for working capital, due to the
lack of own funds, transforms the loan into a significant
source of financial resources and necessitates the search
for ways of credit security. However, obtaining loans for
agricultural enterprises remains problematic. To a large
extent, the problems of crediting are due to: decrease in
the amount of state support for agriculture; the
inaccessibility of credit resources to agricultural
enterprises at high interest rates; ignoring the crediting
of the seasonality of works. With the further development
of market relations, the dependence of agriculture on the
financial and credit system has increased and continues
to grow even more.

All areas of partnership between a business and a
commercial bank, including in the field of lending, are
governed by bilateral agreements. They record the
conditions under which the bank maintains customer
accounts, lending, non-cash payments on their warrants,
cash services, including the conduct of collection and
transportation of banknotes, trust transactions, advisory
services related to banking, etc.

The legislation of Ukraine stipulates that each
enterprise has the right to open a current account with one
or more commercial banks of its choice. The current
account is used to carry out all settlement and cash
operations (payments of the enterprise to its suppliers,
to the state budget, crediting of the funds coming to the
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enterprise from the buyers, issuing cash for payment of
salaries to the employees and employees of the enterprise,
etc.). As for other banking operations, including opening
deposit accounts, obtaining and repaying loans, the
company has the right to enter into partnership not only
with banks in which its current accounts are opened, but
also with other banks. This creates conditions for
competition between banks, for the fight for clientele,
which facilitates the establishment of market relations and
improvement of banking in the country.

Credit resources of commercial banks, at the expense
of which they are able to lend to enterprises, are formed
at the expense of their authorized capital and borrowed
funds — balances of cash in current and other accounts of
their clients, deposits, as well as credits of the National
Bank, interbank loans of other commercial banks.

The main document governing the credit relationship
between the company and the bank is a loan agreement.
The company and the bank independently develop the
forms of their contractual relations, so credit agreements
can be drawn up either once a year or on a case-by-case
basis, and loans can be given once or according toan open
line of credit.

In order to guarantee repayment of loans, commercial
banks are constantly examining the creditworthiness of
borrowers and the material security of loans in the process
of corporate lending (creditworthiness is the ability of a
borrower to make payments on all types of its economic
obligations in a timely manner). The main criteria for
assessing the creditworthiness of an enterprise, which are
taken into account by banks, are:

— the percentage of the borrower's own funds (at
least 50%);

— reputation of the borrower, including the criterion
of timely repayment of loans received earlier;

— security of production of the enterprise with sale,
etc.

Banking lending to agriculture should be understood
as economic relations regarding providing agricultural
enterprises with a priority source of financing on terms of
return, payment, security, timeliness and purposeful use,
accompanied by specific features inherent in agricultural
enterprises.

Credit relations of agricultural enterprises with
commercial banks — economic relations arisingin the
course of conducting commercial transactions by
commercial banks aimed at providing agricultural
enterprises with credit resources on terms that take
into account the basic principles of lending and
objective requirements of the industry regarding the
validity of the term, volume, value, timeliness of its
receipt to the borrower, the order of repayment and
interest payment for its use. Figure 1 shows the
structure of bank loans by type of economic activity,
as of the end of August 2019.

Credit resources play a crucial role in the development
of agriculture. This is due to the seasonal gap between
investment and cash flow and the continuity of the playback
process. The considerable need for working capital, due
to the lack of own funds, transforms the loan into a
significant source of financial resources and necessitates
the search for ways of credit security. However, obtaining

loans for agricultural enterprises remains problematic. To
a large extent, the problems of crediting are due to:
decrease in the amount of state support for agriculture;
the unavailability of credit resources for agricultural
enterprises at high interest rates; ignoring the crediting
of the seasonality of works. It should be noted that the
nature and forms of APC bank lending are determined by
the specific features inherent in the cross-sectoral
complex.

The current state of agriculture is determined by the
following factors:

— lack of a well-grounded concept of development
of the agricultural sector of the country and imperfect
legislative base;

— significant lag of agro-industrial production from
other sectors of the economy by the level of stockpiling
of labor;

— outdated technologies for the production and use
of morally and physically worn equipment, which leads to
significant losses of the crop: the industry is provided with
machinery only 60% of the need, in addition, more than
809% of the agricultural machinery fleet has already worked
out its depreciation period, resulting in about 12— 15 %
of cereals remain in the fields annually;

— significant payments to the budget and especially
extrabudgetary funds lead to a decrease in profitability of
agricultural enterprises;

— high riskiness of the industry with relatively low
level of profitability compared to other sectors of the
economy;

— slow turnover of funds at the production stage due
to the long technological process in agriculture and animal
husbandry;

— lack of appropriate mechanisms for regulating the
agricultural market and maintaining prices for the main
types of agricultural products;

— lack of effective internal market protection
mechanisms and measures to create favorable conditions
for agricultural exports;

— gradual and uneven accumulation of costs, which
at the end of the production cycle is completed by the
return of funds in the form of revenue from the sale of
products, so seasonal costs to agricultural producers it is
better torecover from the loan than at the expense of own
funds, since the latter requires the removal of significant
amounts is to a degree determined by the size of the
purchase prices and the profit received;

— increase in accounts receivable for agricultural
products, which requires improvement of the system of
payments and additional financial support to the industry;

— occurrence of time lags in the need for loans and
the urgent possibility of their repayment.

It should be noted that the features of agricultural
production significantly affect the organization of credit
relations. ldentifying and taking into account these
features will create specific conditions for lending, which,
in turn, will strengthen the financial condition of agricultural
enterprises and will increase the volume of products
produced by them. In our opinion, the most determining
factors influencing the organization of credit relations in
the agar sector of the economy today are the use of land
by agricultural enterprises as the main means of
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Fig. 2. Factors affecting the credit status of agriculture

production, significant deterioration of fixed assets, low
profitability and loss of agricultural enterprises, as well
as lack of liquidity.

Obstacles to increasing agricultural credit are the lack
of traditions of the agricultural sector in market conditions,
low culture of work of borrowers with loans and insufficient
level of knowledge of the borrowers about the market of
credit services, which are more relevant to small farms,
high dependence of creditworthiness on such unforeseen
factors as unforeseen factors. high depreciation of fixed
assets, non-diversification of business (for example, if the
economy is engaged only in crop production, then adverse
weather conditions). Days conditions in this case
jeopardize the result of the activity as a whole and including
the repayment of the loan).

Banking institutions prefer financing to large
agricultural producers, which is explained by the following
reasons:

— availability of organized financial reporting from
large companies;

— availability of sufficient and up-to-date credit
security;

— diversification of areas of activity of large enter-
prises, which can compensate for possible losses in one
of the areas of activity;

— ignorance and lack of technologies for conducting
financial analysis of agricultural enterprises;

— insufficiency of specialists to work with small
agricultural enterprises (banks benefit from large loans
with relatively lower labor costs) and so on.

Thus, small and medium-sized farmers in Ukraine have
insufficient access to bank lending. The most typical trends
in agricultural lending in 2017—2019 are:

1) bank lending in the general financing structure of
agricultural producers competed with commodity loans;
those customers who were unable to negotiate with the
banks received deferrals from the suppliers of goods by
financing the sowing;

2) arather limited range of banks, mainly banks with
foreign capital, are engaged in active financing of the
agricultural industry;

3) banks have stepped up to conclude and launch
partnership programs with suppliers of plant protection
products, fertilizers, seeds;

Today, Ukrainian banks have a wide arsenal of financial
instruments for agrarian business, namely financing of

working and investment capital in the form of credit, credit
line, overdraft, trade financing (guarantees, letters of
credit, aval), leasing, pre-export financing.

In 2018, most special financing proposals addressed
to agricultural companies feature preferential terms for
working capital financing (term loans, credit lines) and
/ or affiliate programs for the purchase of agricultural
machinery and other products. In addition, every second
or third bank has targeted offers to farmers for oval
bills or financing an investment project (often it is an
elementary purchase of agricultural machinery). Despite
the variety of banking products and programs, the
lending rates of banks to agricultural sector entities are
small, with several hundred million hryvnias at those
banks that have published relevant information. Thus,
when lending to banks in the real sector of the economy,
itis possible to distinguish general constraints that are
relevant to all areas of lending, and specific, which are
characteristic only of agricultural credit. But the
development of the agricultural sector should not be
limited to bank lending.

That is why every year the State Budget Law defines
the types of state targeted programs to support
agribusiness enterprises and the amount of their
expenditures. High cost of loans Banks place value of
resources and basic level of risk in the cost of loans. It is
known that deposit rates in Ukraine are some of the highest
in Europe, so it is a rather expensive resource for banks.
The lack of legislation on the protection of creditors, leads
to high credit risk, which also has a negative impact on the
size of the loan rate.

Farmers who need loans often do not have the full
amount of collateral to take out a loan under the state
program, and banks are not interested in working with
farmers who have less than 500 hectares in their majority
ownership (84% of operating farms have tillage up to 500
ha).

For a more detailed explanation of the topic of the
study, consider a standard model of unfavorable choice
(AS), characterized by a competitive lending market, with
(1) producers endowed with one asset each and who need
to borrow to finance their business; and (2) competing
lenders who face potential costs equal to zero and produce
zero profit in equilibrium.

Manufacturing companies are of two types: risky
(with high probability of bankruptcy) and safe (with low
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probability of bankruptcy). In a unified equilibrium,
where all businesses are funded, secure enterprises will
build risk subsidies. Therefore, they could benefit from
credit through a particular tool. This instrument can be
a pledge.

There are two identical credit markets, one acting on
condition 1 and the other on condition 2, where:

1. Subject to condition 2, no assets shall be released
from liquidation in the event of bankruptcy.

2. Subject to condition 1, all unsecured assets shall be
released in the event of bankruptcy.

Let's consider first case 1. In the event of bankruptcy,
the assets of the enterprises are liquidated anyway;
regardless of whether, were they posted as collateral or
not. Therefore, the placement of collateral does not play
any role as a tool. Neither the cost of the loan nor the
access to the loan can affect the decision to place a pledge.
Accordingly, in Situation 1, the prevailing equilibrium has
to be combined equilibrium where it is financial, an
exchange occurs, the same contract applies to all
enterprises, regardless of whether they place a pledge. Let
us now consider the situation 2. In the event of bankruptcy,
the assets of the enterprises will be liquidated only if they
were placed as collateral. Therefore, in the event of
bankruptcy, the company that placed the pledge would
suffer more losses than the enterprise that did not place
it. Placement of collateral now has potential costs. Most
importantly, such an alternative cost is expected to depend
on the activity. Risky businesses are more likely to fail than
secure businesses, so their collateral placement costs more
than secure businesses.

A credit market modelis provided to fully analyze the
role of collateral, loan cost, and access to credit when AS
is a source of asymmetric information. The theoretical
predictions for the AS case are then used to identify the
role of collateral.

It is considered a competitive market populated by a
large number of enterprises (E) and a large number of
creditors (L). The set of enterprises (E) and creditors (L)
are indexed by e = 1,...., E and I = 1,...., L respectively.
Both businesses and lenders are risk-averse. Lenders are
endowed with one unit of financial resources each, and will
have an additional cost of capital, r> 0. Each entrepreneur,
e, is endowed with the opportunity to invest a fixed amount
and the amount to be pledged we[] [0, w].

Without losing its generality, L / E> 1isinstalled, so
that financial resources are abundant. For any given asset
level, w, is defined by Ew[ ] E, a subset of enterprises with
resources w, and E (w) =| Ew | accordingly the number of
entrepreneurs. The investments last for one period and
bring the total R > 0 with probability p and 0 otherwise,
when p is a function of the type of enterprise, q.

Sharel of type H (safe) and share 1 —A — typelL
(risky). We assume pLR> (1 + r), which means that
both safe and risky businesses are worth the funding.
The previous type of enterprise is private information
as well as information about available assets of the
enterprise.

Finally, it is assumed that the value of the asset value
w for the lender is fw, with p<1. Therefore, the liquidation
of the assets of the company to pay for a bank loan is
inefficient.

CONCLUSIONS

Therefore, credit resources play a crucial role in
agricultural development The banking system and the state
do not play a proper role today in providing agricultural
enterprises with financial resources. The high cost of
credit, the lack of adequate security, and the lack of
creditworthiness of most farms hinder the development
of effective relationships between commercial banks and
agricultural producers.

The analysis and research of the tendencies
characterizing the state of agriculture of the agricultural
sector made it possible to conclude that bank loans are
not able to fully meet the needs of agricultural enterprises
for credit resources; mainly bank loans are issued for short
and medium term; regulation of credit provision for
agricultural enterprises is ineffective and public support
is inadequate; unsatisfactory volumes of credit inflows into
the agricultural sector due to harsh conditions and high
interest rates. Activation of bank lending to agricultural
enterprises requires further improvement of the legal
framework on bank lending; simplifying the procedure of
obtaining a bank loan for agricultural enterprises; renewal
and improvement of the mechanism of cheaper loans to
agricultural enterprises; applying economic incentives to
commercial banks that lend to the agricultural sector of
the economy; implementation of new forms of bank lending
guarantee; stimulating the development of property
insurance, financial and entrepreneurial risks in the
agricultural sector; reducing the risk of non-repayment of
credit facilities, namely, providing benefits to those
agricultural enterprises that have multiple sources of
income; more active provision of credit support to agro
industrial units that have a full production and marketing
cycle.

In view of the above, as well as on the basis of
generalization of the domestic and world experience of
highly efficient agricultural credit markets in order to solve
the investigated problems and eliminate the credit deficit
in the subjects of agro industrial complex, we consider it
advisable to carry out the following measures:

1. Provide pre-emptive specialization of banks in a
limited range of financial services and adapt them to the
services of agribusiness entities (which will greatly
minimize the associated risks and adapt the loans provided
to the particularities of the industry).

2. Strengthen the role of the mortgage of the land
(which is convenient when providing aloan. It is impossible
to provide for the expected breeding of livestock and
material values of agricultural production).

3. Increase the importance of analyzing financial
statements and the market when deciding on aloan.

4. To increase the level of risk management and risk
insurance in lending to agricultural enterprises.

5. Ensure the extension of credit agreements or
deferral of payments for stagnation period — up to 1 year
(which will allow farmers to sell products at better prices).

These measures will overcome the temporary
difficulties of agricultural development and will ensure the
achievement of significant competitive advantages of the
products of this industry, strengthen not only the food self-
sufficiency of the country, but also intensify the loading
of related industries.
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